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Independent Auditor’'s Report

To,

The Shareholders of

SANGAM LIFESTYLE VENTURES LIMITED
Bhilwara

Report on the standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of SANGAM LIFESTYLE
VENTURES LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss (including other comprehensive income), Statement of Cash Flow and the
Statement of Changes in Equity for the year ended and a summary of significant accounting policies and
other explanatory information, (hereinafter referred to as “Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (‘Ind AS") and other accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2020, the profit and total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the independence
requirements that are relevant to our audit of the standalone financial statements under the provisions of
the Companies Act, 2013 and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.

Emphasis of matters

1. We draw attention to note no. 13 in the financial statements which indicates that the company has
accumulated losses resulting in complete erosion of net worth. The company has earned Profit
before depreciation this year as compared to cash loss in last year. Financial statements of the
company are prepared on going concern basis. Preparation of financial statements of going
concern basis of the company are based on the fact mentioned in note no. 33 that the company is
presently fully funded by M/s Sangam India limited and the holding company is committed to
infuse additional funds and continue to provide reasonable credit lines to the company.

2. We invite attention to Note No. 35 to the financial statement regarding uncertainties associated
with the COVID-19 pandemic and impact assessment made by the company on its business and
financial statement for the year ended 31% March 2020, the said assessment made by the
management is highly dependent upon how the circumstances evolve in subsequent periods.

Our opinion is not modifi ‘-‘r’rif%s?agt of these matters
&N

¥




Other Information

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report, but does not include the
standalone financial statements and our auditors’ report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management's Responsibility for the standalone Financial Statements

The Company's Board of directors is responsible for the matters in section 134(5) of the Companies Act,
2013 (“the Act") with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with accounting principles generally accepted
in India including the Indian Accounting Standards (Ind AS) referred to in section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operatirig effectiveness of such controls.
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» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions read with Emphasis of matters discussed as above are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation. Materiality is the magnitude of
misstatements in the standalone financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the Order, to the
extent applicable.

A) As required by section 143(3) of the Act, we report that:

l. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

II.  inour opinion proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

M. the balance sheet, the statement of profit and loss (including other comprehensive income), the
cash flow statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

V. in our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014

V. On the basis of the written representations received from the directors as on 31 March 2020
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2020 from being appointed as a director in terms of Section 164 (2) of the Act; and

VI. With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the ggg_rat_ipg effectiveness of such controls, refer to our separate report in
“Annexure B’ i gxpresses an unmodified opinion on the adequacy and operating
effectiveness ,ﬂ’q & éﬁt‘ernal financial controls over financial reporting.
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B) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) the company has disclosed the impact, if any, of pending litigations on its standalone IND AS
financial position in its standalone Ind AS financial statements

(ii) as per the information provided to us by the management, the company has not entered in to long
term contract including derivative contracts for which provisioning is required;

(iii) as the Company has not declared any dividend in the past years & there is no unpaid dividend,
so there is no requirement of transfer of amount in Investor Education & Protection fund (IEPF).

C) With respect to the matter to be included in the Auditors’ Report under section 197(16):
In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) which are required to be commented upon by us.

For: O. P. DAD & CO.
Chartered Accountants
(Firm Reg N& DQ—ZQQQC)

(Abhlshe Q:ad u
Partner ’\\‘“z?rp MU/ 7

M. No. 409237

Place: - Bhilwara
Date: 19" June, 2020



vi.

vii.

ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements”

of our report of even date)

On the basis of such checks as we considered appropriate and according to the information &
explanation given to us during the course of our audit, we report that:

(a) The company has generally maintained proper records showing full particulars including
quantitative details and situation of its fixed assets on the basis of available information.

(b) As explained to us, all the fixed assets have been physically verified by the managementina
phased periodical manner, which in our opinion is reasonable, having regard to the size of
the Company and nature of its assets. No material discrepancies were noticed on such
physical verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company.

As explained to us, inventories have been physically verified during the year by the management at
reasonable intervals on the basis of our examination of the records, the Company is generally
maintaining proper records of its inventories. No material discrepancy was noticed on physical
verification of stocks by the management as compared to book records.

According to the information & explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any loans, secured or unsecured, to companies,
firms or other parties listed in the register maintained under Section 189 of the Companies Act,
2013. Hence clause (iii) (a), (b) & (c) is not applicable to the company as the company has not
granted any such loans.

According to the information & explanations given to us and on the basis of our examination of the
books of account, the Company has not granted any loan to directors.

The Company has not accepted any loans/deposits from public. In our opinion and according to the
information and explanation given to us the provisions of Section 73 and 76 of the Companies Act,
2013 and the Rules framed there under, wherever applicable, are being complied with. No order has
been passed by company law board against the company.

As the company is not engaged in the production of any product and is a trading concern,
maintenance of the cost records under 148(1) of the Companies Act, 2013 is not applicable;
accordingly paragraph 3(vi) of the Order is not applicable to the company.

. According to the records of the Company, undisputed statutory dues including Provident Fund,
Employees State Insurance, Income Tax, GST, Cess and other statutory dues have been regularly
deposited with the appropriate authorities. According to the information and explanation given to
us, no undisputed amounts payable in respect of the aforesaid dues were outstanding as at 31st
March 2020 for a period of more than six months from the date they have become payable.

b. According to the information & explanations given to us and the records examined by us, there is
no amount which have not been deposited on account of any disputed amount payable in respect of
income tax, GST, and excise duty, VAT and cess.
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viii.

Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

Based on our audit procedures and on the information & explanations given by the management, we
are of the opinion that, the Company has not defaulted in repayment of dues to a financial
institutions, banks or debenture holders.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the year. Accordingly,
paragraph 3(ix) of the Order is not applicable.

In our opinion and according to the information & explanations given to us, we report that no
material fraud on or by the company has been noticed or reported during the year, nor have we
been informed of such case by the management.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid / provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of Section 197 read with
Schedule V to the Act.

In our opinion and according to the information and explanations give to us, the Company is not a
Chit Fund / Nidhi / Mutual Benefit Fund / Society. Therefore, the provision of clause 3(xii) of the
Companies (Auditor's Report) Order, 2017 is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or
persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under sec. 45-1A of the Reserve Bank of India Act, 1934.

For: O. P. Dad & CO.
Chartered Accountants
(Firm Registratign-No; 002330C)
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Membership No. 4092

Place: Bhilwara
Date: 19" June, 2020



ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF SANGAM LIFESTYLE VENTURES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SANGAM LIFESTYLE
VENTURES LIMITED (“the Company”) as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects. Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For: O. P. Dad & CO.
Chartered Accountants
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Partner f.,\
Membershleo 409237

Place: Bhilwara
Date: 19" June, 2020



SANGAM LIFESTYLE VENTURES LIMITED
Balance Sheet as at 31% March, 2020

Particulars

ASSETS

Non-Current Assets

Property, Plant & Equipment
Capital Work-in-Progress
Intangible Assets

Financial Assets

(i) Other Financial Assets
Deferred Tax Assets (Net)
Other Non Current Assets
TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Inventories
Financial Assets
(i) Trade Receivables
(i) Cash and Cash equivalents
(iii) Bank balances other than (ii) above
(iv) Other Current Financial Assets
Other Current Assets
TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity Share Capital
Other Equity

TOTAL EQUITY

Current Liabilities
Financial Liabilities
(i) Trade Payables

(A) Total outstanding dues of micro enterprises and small enterprises

(B) Total outstanding dues of creditors other than micro enterprises

and small enterprises

(i) Other Financial Liabilities
Other Current Liabilities
Provisions

Current Tax Liabilities (Net)
TOTAL CURRENT LIABILITIES

TOTAL EQUITY AND LIABILITIES

Significant Accounting Policies and Notes to Financial Statements

As per our report of even date

For: O.P. Dad & Co.

Membership

Place: Bhilwara
Date: 19th June, 2020

Note

10
11

12
13

14

15
16
17
18

1to 37

Amountin X
As at 31% March As at 31% March
2020 2019
14,592,445 17,55,243
. 1,440
9,88,543 12,64,243
1,80,000 1,00,000
207,58,579 207,48,733
234,19,567 238,69,659
539,51,183 690,05,936
523,21,798 433,21,324
1,59,747 1,28,295
18,750 7,600
75,07,005 94,05,495
1139,58,483 1218,68,650
1373,78,050 1457,38,309
5,00,000 5,00,000
(596,98,179) (596,71,596)
(591,98,179) (591,71,596)
6,38,621 -
1802,86,225 1914,32,100
114,18,132 92,95,274
24,83,391 28,10,816
17,49,860 13,71,715

1965,76,229

2049,09,905

1373,78,050

1457,38,309

For and on behalf of the Board

Bt

(V.K.Sodani)

Director
(DIN 00403740)

VZ:ma] Modani)

Director
(DIN 06894190)



SANGAM LIFESTYLE VENTURES LIMITED
Statement of Profit and Loss for the year ended 31" M‘arch, 2020

Particulars

INCOME

Revenue from Operations
Other Income

TOTAL INCOME

EXPENSES
Purchases of Traded Goods

Changes in Inventories of Finished Goods, Work-in-Progress and Stock-

in-Trade

Employee Benefits Expense

Finance Costs

Depreciation and Amortisation Expense
Other Expenses

TOTAL EXPENSES

Profit/ (Loss) Before Exceptional Items and Tax
Exceptional Items

Profit/ (Loss) Before Tax

.Tax Expenses

Deferred Tax

Current Tax

Profit/ (Loss) for the year

Other Comrehensive Income

Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plans

Tax relating to remeasurement of defined benefit plans
Total Other Comprehensive Income/ (Loss) for the period

Total Comprehensive Income/ (Loss) for the period

Earnings per equity share of face value of X 10 each
Basic and Diluted (in X)

Significant Accounting Policies and Notes to Financial Statements

As per our report of even date

For: O.P. Dad & Co.
Chartered Accountants

(Firm Registration )}J:&,"‘@—'Z"Eigm\
7O\

f

(Abhishek Dad) .7
Partner ne
Membership No. 409237

Place: Bhilwara
Date: 19th June, 2020

Note

19
20

21
22

23
24
25
26

27

28

1to37

Amountin X

2019-20 2018-19
14,57,31,566 12,95,61,479
41,327 10,130
14,57,72,893 12,95,71,609
7,95,26,612 13,94,10,591
1,47,68,549 (284,11,890)
2,40,31,536 2,45,73,849
15,77,355 6,97,918
5,38,498 4,80,285
2,56,37,953 3,05,20,790
14,60,80,503 16,72,71,543
(3,07,610) (376,99,934)
(3,07,610) (376,99,934)
(80,353) (98,79,587)
(2,27,257) (278,20,347)
2,71,180 2,36,635
(70,507) (61,525)
2,00,673 1,75,110
(26,584) (276,45,237)
(4.55) (556.41)

D ol

—
(V.K.Sodani)
Director
(DIN 00403740)

For and on behalf of the Board

2t
Pranal Modani)

Director
(DIN 06894190)



SANGAM LIFESTYLE VENTURES LIMITED
Cash Flow Statement for the year ended 31* March 2020

Amount in X

Current Year

Previous Year

Cash Flow from Operating Activities

Net Profit / (Loss) Before Tax (3,07,610) (376,99,934)
Adjustments for : -

Depreciation and Amortisation Expense 5,38,498 4,80,285
Finance Costs 15,77,355 6,97,918
Other Comprehensive Income/ (Loss) 2,71,180 2,36,635
Operating Profit before working capital changes 20,79,423 (362,85,096)
Movements in Working Capital :-

(Increase) / Decrease in Inventories 150,54,753 (288,06,792)
(Increase) / Decrease in Trade Receivables (71,81,984) (161,31,911)
(Increase) / Decrease in Other Financial Assets (11,150) (1,100)
Increase / (Decrease) in Trade Payables (105,07,253) 744,00,287
Increase / (Decrease) in Other Financial Liabilities 21,22,858 57,94,428
Increase / (Decrease) in Provisions 3,78,145 3,62,642
Increase / (Decrease) in Other Liabilities (3,27,425) 22,34,198
Cash Generated from Operations 16,07,367 15,66,656
Taxes Paid - -
Net Cash Inflow / (Out Flow) from Operating Activities 16,07,367 15,66,656
Cash Flow from Investing Activities

Purchase of Fixed Assets - (8,79,708)
(Increase) / Decrease in CWIP 1,440 (1,440)
Net Cash Inflow / (Outflow) from Investing Activities 1,440 (8,81,148)
Cash Flow from Financing Activities

Increase in Share Capital/ Application Money/ Security Premium - -
Finance Costs (15,77,355) (6,97,918)
Net Cash Inflow / (Out Flow) from Financing Activities (15,77,355) (6,97,918)
Net Increase/ (Decrease) in Cash & Cash equivalents 31,452 (12,410)
Cash and Cash Equivalents at the Beginning 1,28,295 1,40,705
Cash and Cash Equivalents at the End 1,59,747 1,28,295

As per our report of even date

For: O.P. Dad & Co.
Chartered Accountants
(Firm Registration No. 002330C)

wﬂ@@ s ; @/

(Abhishek Dad)\" 25 (o
Partner ' .
Membership No. 409237

Place: Bhilwara
Date: 19th June, 2020
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For and on behalf of the Board

o o

————
(V.K.Sodani)
Director
(DIN 00403740)

(7

sl
(Pranal Modani)
Director

(DIN 06894190)
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SANGAM LIFESTYLE VENTURES LIMITED, BHILWARA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31° MARCH 2020

GENERAL INFORMATION:

Sangam Lifestyle Ventures Limited (“the Company”) is a public limited company domiciled in
India and was incorporated on 14th June 2016, The financial statement pertains for the period
01.04.2019 to 31.03.2020 and corresponding comparative preceding financial year statements
pertains for the period 01.04.2018 to 31.03.2019. It is 100% subsidiary company of M/s Sangam
(India) Limited. The registered office of the Company is located at Atun, Chittorgarh Road,
Bhilwara — 311 001, Rajasthan, India. '

The Company is principally engaged in the business of trading of readymade seamless garment.

BASIS OF PREPARATION:

Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting
Standards (hereinafter referred to as the ‘Ind AS’) as notified by Ministry of Corporate Affairs
pursuant to section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) together with the comparative period data as
at and for the year ended March 31, 2020

These financial statements were approved for issue in accordance with the resolution of the
Board of Directors as per its meeting held on 19" June 2020.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is the Company’s
functional currency.

Basis of measurement
The financial statements have been prepared under the historical cost convention on accrual
basis. The following items are measured on each reporting date as under:

Items Measurement Basis
Net defined benefit(asset)/liability related to | Fair value of plan assets less present value of
Gratuity & Leave encashment defined benefit obligations

Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable. Actual result may differ
from these estimates.

b




Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

Judgments ,
Information about judgments made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements have been given
below:

o Classification of financial assets: assessment of business model within which the assets
are held and assessment of whether the contractual terms of the financial asset are
solely payments of principal and interest on the principal amount outstanding.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the subsequent period financial statements is included
below:

e Estimation of current and deferred tax expense and asset/ liability.

e Estimated useful life of property, plant and equipment.

e Estimation of defined benefit obligation.

e Measurement and likelihood of occurrence of provisions and contingencies.

Measurement of fair values
Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non- financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values. This includes a team that has overall responsibility for overseeing all significant fair
value measurements, including Level 3 fair values, and reports directly to the controller.

The team regularly reviews significant unobservable inputs and valuation adjustments. If third
party information, such as broker quotes or pricing services, is used to measure fair values,
then the team assesses the evidence obtained from the third parties to support the conclusion
that these valuations meet the requirements of Ind AS, including the level in the fair value
hierarchy in which the valuations should be classified.

Fair values are categorized in a fair value hierarchy based on the inputs used in the valuation
techniques as under:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
- Level 2: inputs other than quoted price included in Level 1 that are observable for the assets

or
Liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
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- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorized
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognizes transfer between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

SIGNIFICANT ACCOUNTING POLICIES:
Current and non-current classification

All the assets and liabilities have been classified as current or non current as per the Company’s
normal operating cycle, credit terms as decided with respective suppliers and buyers and other
criteria set out in the Schedule Ill to the Companies Act, 2013.

Assets:
An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is expected to be realised within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

Liabilities:
A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.

All other assets/ liabilities are classified as non-current.

Based on the nature of products and the time between the acquisition of assets for processing
and their realisation in Cash or cash equivalents, the Company has ascertained its normal




operating cycle as 12 months for the purpose of Current / Non-current classification of assets
and liabilities.

Property, plant and equipment (PPE)

PPE is recognised when it is probable that future economic benefits associated with the item
will flow to the company and the cost of the item can be measured reliably. PPE is stated at
original cost net of tax/duty credits availed, if any, less accumulated depreciation and
cumulative impairment, if any. For qualifying assets, borrowing costs are capitalised in
accordance with the company’s accounting policy.

PPE not ready for the intended uses on the date of the Balance Sheet are disclosed as “capital
work-in-progress.

An item of Property, plant and equipment is derecognized when it is estimated that Company
will not receive future economic benefits from its use or upon its disposal. Any gains and losses
on disposal of such item of property, plant and equipment are determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognized in the statement of profit and loss.

Depreciation and amortisation:

Depreciation is recognised using straight line method so as to write off the cost of the assets
less their residual values over their useful lives specified in Schedule Il to the Companies Act,
2013, or in the case of assets where the useful life was determined by technical evaluation,
over the useful life so determined.

Depreciation method, estimated useful lives and residual values are determined based on
technical parameters / assessment, taking into account the nature of the asset, the estimated
usage of the asset, the operating conditions of the asset, past history of replacement,
anticipated technological changes, manufacturers warranties and maintenance support, etc.

Depreciation method is reviewed at each financial year end to reflect the expected pattern of
consumption of the future economic benefits embodied in the asset. The estimated useful life
and residual values are also reviewed at each financial year end and the effect of any change in
the estimates of useful life/residual value is accounted on prospective basis.

Depreciation on additions to/deductions from, owned assets is calculated pro rata to the
period of use.

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the
revised carrying amount of the asset is allocated over its remaining useful life.

Depreciation on additions to property, plant and equipment is provided on a pro-rata basis
from the date of acquisition or installation.




(1)
(i)

(ii)

(2)
(i)

Depreciation on an item of property, plant and equipment sold, discarded, demolished or
scrapped, is provided up to the date on which such item of property, plant and equipment is
sold, discarded, demolished or scrapped.

The Company reviews the residual value, useful lives and depreciation method annually and, if
expectations differ from previous estimates, the change is accounted for as a change in
accounting estimate on a prospective basis.

Intangible assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and
rebates less accumulated amortization/depletion and impairment loss, if any. Such cost
includes purchase price, borrowing costé, and any cost directly attributable to bringing the
asset to its working condition for the intended use, net charges on foreign exchange contracts
and adjustments arising from exchange rate variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the entity and the cost can be measured reliably.

Impairment of assets

As at the end of each accounting year, the company reviews the carrying amounts of its PPE,
investment property, intangible assets and investments in subsidiary company to determine
whether there is any indication that those assets have suffered an impairment loss. If such
indication exists, the said assets are tested for impairment so as to determine the impairment
loss, if any.

Financial Instruments

Financial Assets
Initial recognition and measurement

All financial assets and liabilities are initially recognized at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are adjusted to the fair value on initial recognition.
Purchase and sale of financial assets are recognized using trade date accounting.

Subsequent measurement

A financial asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial liabilities

Initial recognition and measurement



(ii)

(3)

(i)

All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit
and Loss as finance cost.

Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade
and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the Company's Balance Sheet when the obligation specified in the contract
is discharged or cancelled or expires.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency or bankruptcy of the
Company or the counterparty.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in
the period in which they occur. Borrowing costs consist of interest and other costs that the
Company incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

Tax Expenses

The tax expense for the period comprises current and deferred tax. Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the
comprehensive income or in equity. Tax expense relating to items recognised outside
Statement of profit and loss is recognised outside Statement of profit and loss. Taxes are
recognised in correlation to the underlying transaction either in other comprehensive income
or directly in equity.



Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities, based on tax rates and laws that are enacted or substantively
enacted at the Balance sheet date.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward
of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

Inventories
Inventories are valued at the lower of cost and net realizable value after providing for
obsolesces and damages as under:

(i) Stock in trade (Readymade Garments) At lower of Cost or Net
Realizable value
(ii) Stores Inventory Valued at landed cost

Cost includes cost of purchase and other costs incurred in bringing the inventories to their
present location and condition. Cost is determined on first in first out (FIFO) basis.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and the estimated costs necessary to make the sale.

Cash and cash equivalents

Cash and bank balances also include fixed deposits, margin money deposits, earmarked
balances with banks and other bank balances which have restrictions on repatriation. Short
term and liquid investments being subject to more than insignificant risk of change in value, are
not included as part of cash and cash equivalents.

Employee benefits
i. Defined benefit obligations

(a) Post-employment benefits (Gratuity):
The liability recognised in balance sheet in respect of gratuity (unfunded) is the present
value of defined benefit obligation at the end of reporting period less fair value of plan
assets. The defined benefit obligation is calculated annually by actuaries using projected
unit credit method.
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Remeasurement actuarial gains and losses arising from experience adjustments and
changes in actuarial assumptions are recognised in the period in which they occur, directly
in other comprehensive income. They are included in retained earnings in the statement if
changes in equity and in the balance sheet.

(b) Other employee benefits:
The liabilities for earned leave are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service. They are
therefore measured as present value of expected future payments to be made in respect
of services provided by employees up to the end of reporting period using the projected
unit credit method.

ii.  Defined contribution plan:

Company pays contributions to provident fund, employee pension scheme and employee
state insurance as per statutes/ amounts as advised by the Authorities. The Company has
no further obligations once the contributions have been paid. The contributions are
accounted for as defined contribution plan and the contributions are recognised as
employee benefit expense when they are due.

iii. Short-term benefits:

Liabilities for salaries, including non-monetary benefits that are expected to be settled
wholly within 12 months after the end of reporting period in which the employees
rendered the related services are recognised in respect of employee’s service up to the end
of reporting period and are measured at the amount expected to be paid when the
liabilities are settled. These liabilities are presented as current employee benefit
obligations in the balance sheet.

Provision and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting

is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent Assets

Contingent Assets are not recognised in the financial statements. However, these are disclosed
in the Director’s report.




Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Company, the Company retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold, and the revenue
can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duties collected on behalf of the government.

A. Sale of goods

Revenue from the sale of goods is recognised when the significant risks and rewards of
ownership of the goods have passed to the buyer, which generally coincides with dispatch. GST
and other taxes on sales are excluded from revenue.

B. Other operational revenue

Other operational revenue represents income earned from the activities incidental to the
business and is recognised when the right to receive the income is established as per the terms
of the contract.

C. Otherincome

Other items of income are accounted as and when the right to receive such income arises and
it is probable that the economic benefits will flow to the company and the amount of income
can be measured reliably.

Exceptional items

An item of income or expense which by its size, type or incidence requires disclosure in order to
improve an understanding of the performance of the company is treated as an exceptional item
and the same is disclosed in the notes to accounts.

Segment reporting

An operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate to
transactions with any of the Company’s other components, and for which discrete financial
information is available. Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision maker (‘'CODM').

The Company's Board has identified the CODM who is responsible for financial decision making
and assessing performance. The Company has a single operating segment as the operating
results of the Company are reviewed on an overall basis by the CODM.




Q.

Leases

As lessee

Initial measurement

Lease Liability: At the commencement date, a Company measure the lease liability at the
present value of the lease payments that are not paid at that date. The lease payments shall
be discounted using incremental borrowing rate. Right-of-use assets: initially recognised at
cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or prior to the commencement date of the lease plus any initial direct
costs less any lease incentives,

Subsequent measurement

Lease Liability: Company measure the lease liability by (a) increasing the carrying amount to

reflect interest on the lease liability; (b) reducing the carrying amount to reflect the lease
payments made; and (c) remeasuring the carrying amount to reflect any reassessment or
lease modifications. Right-of-use assets: subsequently measured at cost less accumulated
depreciation and impairment losses. Right-of-use assets are depreciated from the
commencement date on a straight line basis over the shorter of the lease term and useful
life of the under lying asset.

Impairment:
Right of use assets are evaluated for recoverability whenever events or changes in
circumstances

Indicate that their carrying amounts may not be recoverable. For the purpose of impairment
testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and the
value in-use) is determined on an individual asset basis unless the asset does not generate
cash flows that are largely independent of those from other assets. In such cases, the
recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset
belongs.

Short term Lease or Low Value Lease

Short term lease is that, at the commencement date, has a lease term of 12 months or less.
A lease that contains a purchase option is not a short-term lease. Low value lease is for
which the underlying asset is of low value. If the company elected to apply short term
lease/Low Value Lease, the lessee shall recognise the lease payments associated with those
leases as an expense on either a straight-line basis over the lease term or another
systematic basis. The lessee shall apply another systematic basis if that basis is more
representative of the pattern of the lessee’s benefit

As a lessor

Leases for which the company is a lessor is classified as a finance or operating lease.
Whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee, the contract is classified as a finance lease. All other leases are
classified as operating leases. Lease income is recognised in the statement of profit and loss
on straight line basis over the lease term.



Transition to Ind AS 116

Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards)
Amendment Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment
Rules, has notified Ind AS 116 Leases which replaces the existing lease standard, Ind AS 17
leases, and other interpretations. Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases for both lessees and lessors. It
introduces a single, on-balance sheet lease accounting model for lessees. The Company has
adopted Ind AS 116, effective annual reporting period beginning 1st April, 2019 and applied
the standard prospectively to its leases.

Earnings per share

Basic earnings per equity share are computed by dividing the net profit or loss attributable to
equity shareholders of the Company by the weighted average number of equity shares
outstanding during the financial year. '

Diluted earnings per equity share is computed by dividing the net profit or loss attributable to
equity shareholders of the Company by the weighted average number of equity shares
considered for deriving basic earnings per equity share and also the weighted average number
of equity shares that could have been issued upon conversion of all dilutive potential equity
shares.

Changes in accounting policies and disclosures
New and amended standards
(A) Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of Ind AS 12 Income Taxes. It does not apply to
taxes or levies outside the scope of Ind AS 12, nor does it specifically include requirements
relating to interest and penalties associated with uncertain tax treatments. The Appendix
specifically addresses the following: '

* Whether an entity considers uncertain tax treatments separately

* The assumptions an entity makes about the examination of tax treatments by taxation
authorities

* How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused
tax credits and tax rates

* How an entity considers changes in facts and circumstances

The Company determines whether to consider each uncertain tax treatment separately or

together with one or more other uncertain tax treatments and uses the approach that
better predicts the resolution of the uncertainty.
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The aforesaid amendment did not have an impact on the disclosure of current or prior
period financial statements of the Company.

(B) Amendments to Ind AS 109: Prepayment Features with Negative Compensation

Under Ind AS 109, a debt instrument can be measured at amortized cost or at fair value
through other comprehensive income, provided that the contractual cash flows are
‘solely payments of principal and interest on the principal amount outstanding’ (the SPPI
criterion) and the instrument is held within the appropriate business model for that
classification. The amendments to Ind AS 109 clarify that a financial asset passes the SPPI
criterion regardless of an event or circumstance that causes the early termination of the
contract and irrespective of which party pays or receives reasonable compensation for
the early termination of the contract.

The aforesaid amendment did not have an impact on the disclosure of current or prior
period financial statements of the Company.

(C) Amendments to Ind AS 19: Plan Amendment, Curtailment or Settlement

The amendments to Ind AS 19 address the accounting when a plan amendment,
curtailment or settlement occurs during a reporting period. The amendments specify that
when a plan amendment, curtailment or settlement occurs during the annual reporting
period, an entity is required to determine the current service cost for the remainder of the
period after the plan amendment, curtailment or settlement, using the actuarial
assumptions used to remeasure the net defined benefit liability (asset) reflecting the
benefits offered under the plan and the plan assets after that event. An entity is also
required to determine the net interest for the remainder of the period after the plan
amendment, curtailment or settlement using the net defined benefit liability (asset)
reflecting the benefits offered under the plan and the plan assets after that event, and the
discount rate used to remeasure that net defined benefit liability (asset).

The aforesaid amendment did not have an impact on the disclosure of current or prior
period financial statements of the Company.

(D) Amendments to Ind AS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies Ind AS 109 to long-term interests in an
associate or joint venture to which the equity method is not applied but that, in substance,
form part of the net investment in the associate or joint venture (long-term interests). This
clarification is relevant because it implies that the expected credit loss model in Ind AS 109
applies to such long-term interests.

The amendments also clarified that, in applying Ind AS 109, an entity does not take
account of any losses of the associate or joint venture, or any impairment losses on the net
investment, recognised as adjustments to the net investment in the associate or joint
venture that arise from applying Ind AS 28 Investments in Associates and Joint Ventures.
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These amendments had no impact on the standalone financial statements as the Company
does not have long-term interests in its associate and joint venture.

(E) Annual Improvements to Ind AS 2018
Ind AS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more
directly to past transactions or events that generated distributable profits than to
distributions to owners. Therefore, an entity recognises the income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to where it
originally recognised those past transactions or events. An entity applies the amendments
for annual reporting periods beginning on or after April 1, 2019. These amendments had
no impact on the standalone financial statements as the Company

Ind AS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing
originally made to develop a qualifying asset when substantially all of the activities
necessary to prepare that asset for its intended use or sale are complete. The entity
applies the amendments to borrowing costs incurred on or after the beginning of the
annual reporting period in which the entity first applies those amendments. An entity
applies those amendments for annual reporting periods beginning on or after April 1,
2019.

The aforesaid amendment did not have an impact on the disclosure of current or prior
period financial statements of the Company.




SANGAM LIFESTYLE VENTURES LIMITED
Statement of Changes in Equity for the period ended 31* March, 2020

A Equity Share Capital Amount in X
: As at 31 March 2020 As at 31 March 2019
No. of Shares Amount No. of Shares Amount
Balance at the beginning of the year 50000 500000 50000 500000
Changes in equity share capital during the year - - - -
Balance at the end of the reporting period 50000 500000 50000 500000
Amount in
B Other Equity Reserve and Surplus ~ Remeasurement
of defined benefit Total
Particulars Retained Earning plans
Balance at 31* March 2019 (597,03,313) 31,718 (596,71,595)
Profit/ (Loss) for the year (2,27,257) - (2,27,257)
Other comprehensive income/ (loss) for the year - 2,00,673 2,00,673
Total comprehensive income/ (loss) for the year (2,27,257) 2,00,673 (26,584)
Balance at 31 March 2020 (599,30,570) 2,32,391 (596,98,179)
The accompanying notes are an integral part of these financial statements
As per our report of even date
For: O.P. Dad & Co. For and on behalf of the Board

Chartered Accountants ...
(Firm Registration _No 0@2330{) NN
/- 3
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iR S odars @
Wit o) odoss
(Abhishek Dad)\\: \ o (V.KSodani) ranal Modani)
Partner \\ak)\—«’.w‘f;, / Director Dlrector

Membership No. 40 i (DIN 00403740) (DIN 06894190)

Place: Bhilwara
Date: 19th June, 2020
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SANGAM LIFESTYLE VENTURES LIMITED

Notes to the financial statements for the year ended 31* March 2020

(All amounts are in X, unless otherwise stated)

4. INTANGIBLE ASSETS Amount i
Gross Block Depreciation Net Block
Particulare As at As at As at As at As at As at
31st March Additions | Deletions | 31st March 31st March | Additions | Deletions | 31st March 31st March 31st Marc
2019 2020 2019 2020 2020 2019
Intangible Assets .
Computer Software 15,65,318 - - 15,65,318 3,01,075 2,75,700 - 5,76,775 9,88,543 12,64,2
Total 15,65,318 - - 15,65,318 3,01,075 2,75,700 - 5,76,775 9,88,543 12,64,2
Gross Block Depreciation Net Block
Particulars As at As at As at As at As at As at
31st March Additions | Deletions | 31st March 31st March | Additions | Deletions | 31st March 31st March 31st Marc
2018 ’ 2019 2018 ' 2019 2019 " 2018
Intangible Assets
Computer Software 6,85,610 8,79,708 - 15,65,318 1,08,361 1,92,714 - 3,01,075 12,64,243 5,77,2
Total 6,85,610 8,79,708 - 15,65,318 1,08,361 1,92,714 - 3,01,075 12,64,243 5,77,2




SANGAM LIFESTYLE VENTURES LIMITED

Notes on Financial Statements for the year ended 31* March 2020
OTHER FINANCIAL ASSETS

Security Deposit
TOTAL

DEFERRED TAX ASSETS (NET)

Deferred Tax Assets

Accured expenses allowable on payment basis
Related to Unabsorbed Depreciation & losses
Others

TOTAL (A)

Deferred Tax Liabilities

Related to Property, Plant and Equipment and Intangible Assets
Others

TOTAL (B)

Deferred Tax Assets (Net) (A -B)

Movement in deferred tax balances

(a) Deferred Tax Assets

Accrued expenses allowable on payment basis
Related to Unabsorbed Depreciation & losses
Allowance for Bad & Doubtful Debts

Others

Sub-Total (a)

(b) Deferred Tax Liabilities

Property, plant and equipment: Impact of difference between tax depreciation and

depreciation/amortization for financial reporting
Others
Sub-Total (b}

(c) MAT Credit

MAT Credit Entitiement
MAT Credit Current Year
MAT Credit Earlier Year
Sub-Total (c)

Net Deferred Tax Assets (a)-(b)-(c)

Movement in deferred tax balances

(a) Deferred Tax Assets

Accrued expenses allowable on payment basis
Related to Unabsorbed Depreciation & losses
Allowance for Bad & Doubtful Debts

Others

Sub-Total (a)

(b) Deferred Tax Liabilities

Property, plant and equipment: Impact of difference between tax depreciation and

depreciation/amartization for financial reporting
Others
Sub-Total (b)

(c) MAT Credit

MAT Credit Entitlement
MAT Credit Current Year
MAT Credit Earlier Year
Sub-Total (c)

Net Deferred Tax Assets (a)-(b)-(c)

As at
31" March 2020

1,80,000
1,80,000

4,54,964
2,03,90,826
1,300
2,08,47,090
88,511
88,511

2,07,58,579

As at 31st March,

Amountin X
g at

31" March, 2019

1,00,000
1,00,000

3,56,646
2,05,04,819
2,600
2,08,64,065

1,15,332
1,15,332

2,07,48,733

Recognized in P&L

Recognized in OCI

As at 31st March,

2019 2020
3,56,646 1,68,825 70,507 4,54,964
205,04,819 (1,13,993) . 203,90,826
2,600 (1,300) - 1,300
208,64,065 53,531 70,507 208,47,089
1,15,332 (26,822) - 88,510
1,15,332 (26,822) - 88,510
207,438,733 80,353 70,507 207,58,579
As at 31st March, As at 31st March,

Recognized in P&L Recognized in OCI

2018 £ 2 2019
2,59,836 1,58,335 61,525 3,56,646
107,13,304 97,91,515 - 205,04,819
44,841 (42,241) - 2,600
110,17,981 99,07,609 61,525 208,64,065
87,310 28,022 - 1,15,332
87,310 28,022 - 1,15,332
109,30,671 98,79,587 61,525 207,48,733
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ANGAM LIFESTYLE VENT! MITED

Notes on Financial Statements for the year ended 31" March 2020

Amounts recognised in profit or loss

Current tax expense
Current year
Earlier Years

Deferred tax expense
Origination and reversal of temporary differences

TOTAL

Total Tax Expense

Amounts recognised in Other Comprehensive Income
Particulars

Remeasurements of defined benefit liability

Before Tax

Tax (Expense)/ Income
Net of Tax

The income tax expenses for the year reconciled to the accounting profit as follows :

Profit/ (Loss) before Tax

Applicable Tax Rate

Computed Tax Expense

Tax effect of :

Exempted income / Items Considered Separately
Expenses Disallowed

Additional Allowances

MAT Credit Entitlement

Total

Current Tax Provision (Net of MAT Credit) (A)

Incremental Deferred Tax Liability on account of Tangible and Intangible Assets
Incremental Deferred Tax on account of Unabsorbed Business Losses

Taxes recognised in Statement of Profit & Loss (B)
Net Taxes (A+B)
Effective Tax Rate

INVENTORIES
Finished Goods

Stores Inventory
TOTAL

For basis of valuation of inventories Refer Note No. 2 |

TRADE RECEIVABLES

(a) Trade Receivables considered good - Secured
(b) Trade Receivables considered good - Unsecured

(c) Trade Receivables which have significant increase in Credit Risk

(d) Trade Receivables - credit impaired

Less : Allowance for Doubtful Debts
TOTAL

As at

31" March, 2020

For the year ended
31st March, 2020

(80,353)
(80,353)

(80,353)

For the year ended
31st March, 2020

2,71,180
(70,507)
2,00,673
2019-20 2018-19
(3,07,610) (376,99,934)
26.00% 26.00%
(79,980) (98,01,983)
3,08,834 2,80,686
(1,14,862) (1,52,974)
1,13,992 (96,74,271)
(26,822) 28,022
(53,531) (99,07,609)
(80,353) (98,79,587)
(80,353) (98,79,587)
26.12% 26.21%
5,38,00,619
1,50,564
5,39,51,183
5,23,21,798
5,23,21,798
5,23,21,798

Included in the above Receivables due fram Companies / Firms in which directors are interested is Nil

SANGAM LIFESTYLE VENTURES LIMITED
CASH & CASH EQUIVALENTS

Balance with Banks
Cash on Hand
TOTAL

HER CURRENT FINANCIAL ASSETS

Advance to Employees
TOTAL

OTHER CURRENT ASSETS

Recoverable from Govt. / Others
Advance against Supplies

GST Balances

Deferred GST Balances

Prepaid Expenses

Advance Against Expenses to Employees
TOTAL

As at
31st March 2020

1,59,747

1,59,747

18,750
18,750

7,62,780
32,030
66,00,272
1,02,101
9,822
75,07,005

Amountin X
Asat
31" March, 2019

For the year ended
31st March, 2019

(98,79,587)
(98,79,587)

(98,79,587)

For the year ended
31st March, 2019

2,36,635
(61,525)
1,75,110

6,85,69,169
4,36,767
6,90,05,936

4,33,21,324

4,33,21,324

4,33,21,324

Amount in %
As at

31" March, 2019

1,28,295

1,28,295

7,600
7,600

20,08,650
25,58,948
47,59,226

71,671

94,05,495

11.1 Deferred GST Balances pertains to Input Credit Received bqt_w’lll be available for utilisation after payment of bills overdue for more than 180 Days
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SANGAM LIFESTYLE VENTURES LIMITED As at

31st March 2020

Notes on Financial Statements for the year ended 31" March 2020
EQUITY SHARE CAPITAL

Authorised Share Capital:
10,00,000 (Previous Year 10,00,000) Equity share of % 10 each 1,00,00,000

1,00,00,000

Issued, Subscribed and Paid Up:

50000 (Previous Year 50,000) Equity share of ® 10 each fully paid up 5,00,000
TOTAL 5,00,000
—e

Terms and Rights attached to Equity Shares

Amount in ¥
As at

31" March, 2019

1,00,00,000

1,00,00,000

5,00,000
5,00,000

receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of Equity
Shares held by the shareholders. There is no restriction on distribution of dividend. However, same is subject to the approval of the shareholders in the

Annual General Meeting.

Reconciliation of ber of shares ding at the beginning and end of the year :

Equity Shares as at 31" March, 2019 50000
Add: Shares Issued During the year -
Equity Shares as at 31" March, 2020 50000

Shareholders' holding more than 5% shares in the Company

Name of the Shareholder

50000

50000

No. of Shares % held No. of Shares % held
Sangam (India) Limited 50,000 100.00 50,000 100.00
TOTAL 50,000 100.00 50,000 100.00

All the shares held by Holding Company (M/s Sangam (India) Limited)
OTHER EQUITY

Retained Earnings

Balances at the begining of the year (597,03,313)
Add: Profit/ (Loss) for the year (2,27,257)
Less: Appropriations

Transferred to General Reserve -
Balance at the end of the year (599,30,570)

Other Comprehensive Income

Balances at the begining of the year 31,718
Addition during the year 2,00,673
Balance at the end of the year C 2,32,391

TOTAL !595.98.175:|

TRADE PAYABLES

(A) Total outstanding dues of micro enterprises and small enterprises 6,38,621
(B) Total outstanding dues of creditors other than micro enterprises and

small enterprises 18,02,86,225
TOTAL 18,09,24,846
Payable to holding company towards purchase of goods 18,01,99,184
Di Micro, Small & Medium Enterprises:-

(318,82,967)
(278,20,346)

(597,03,313)

(1,43,392)
1,75,110
31,718

(596,71,595)

19,14,32,100
19,14,32,100

18,88,40,911

The figures have been disclosed on the basis of informations received from suppliers who have registered themselves under the Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED Act, 2006) and/or based on the information available with the company. Further, no interest during the year

has been paid or payable under the provisions of the MSMED Act, 2006.

The principal amount and the interest due thereon remaining unpaid to any supplier

at the end of each accounting year

- Principal amount due to micro and small enterprises* 6,38,621
- Interest due on above -

the amount of interest paid by the buyer in terms of section 16 of the Micro, Small
and Medium Enterprises Development Act, 2006 (27 of 2006), along with the amount
of the payment made to the supplier beyond the appointed day during each
accounting year E

The amount of interest due and payable for the period of delay in making payment
(which has been paid but beyond the appointed day during the year) but without
adding the interest specified under the Micro, Small and Medium Enterprises
Development Act, 2006;

The amount of interest accrued and remaining unpaid at the end of each accounting
year

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues above are actually paid to the small
enterprise, for the purpose of disallowance of a deductible expenditure under
section Z3 of the Micro, Small and Medium Enterprises Development Act, 2006

T T
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OTHER FINANCIAL LIABILITIES

Security Deposit

Liability towards Staff and Workers
Commission Payable on Sales
Liablilities for Expenses

TOTAL

Payable to holding company towards against expenses

OTHER CURRENT LIABILITIES

Advance from Customers
Statutory Dues
TOTAL

PROVISIONS
Provisions for Leave Encashment

Provisions for Gratuity
TOTAL

CURRENT TAX LIABILITIES (Net)

Tax Liability
TOTAL

15,73,384
21,06,686
3,34,476
74,03,586
1,14,18,132

6,95,623
10,54,237
17,49,860

|

16,16,879
28,85,131

5,42,483
42,50,781
92,95,273

25,61,503
249,313
28,10,816

5,85,502
7,86,213
13,71,715

|
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N LIFESTYLE VENTURES LIMITED

Notes on Financial Statements for the year ended 31" March 2020

REVENUE FROM OPERATIONS

a.) Sale of Products
Finished Goods
TOTAL

TOTAL

OTHER INCOME

Interest
From Trade Debtors
From Others

Other Non-Operating Income

Miscellaneous Receipts
TOTAL

PURCH, TOCK IN TRADE

Stock in Trade = Seamless garments

CHANGES IN INVENTORIES OF FINISHED GOODS

WORK-IN-PROGRESS AND STOCK-IN-TRADE

Inventories at the end of the year
Finished Goods

Inventories at the beginning of the year
Finished Goods

{INCREASE) / DECREASE IN INVENTORY
EMPLOYEE BENEFITS EXPENSE

Salaries and Wages

Contribution to Provident and Other Funds

Staff Welfare Expenses
TOTAL

E CE COSTS

Interest Expenses
Other Borrowing Cost
TOTAL

DEPRECIATION AND AMORTISATION EXPENSE

Depreciation on Tangible Assets
Amoartisation of Intangible Assets
TOTAL

OTHER EXPENSES
Administrative Expenses

Rent

Rates & Taxes

Stores Consumed

Packing Material Consumed

Repairs To: Others

Payments to Auditors : Statutory Audit Fees
Reimbursement of Expenses

Insurance Premium

Travelling & Conveyance

Telephone & Postage

Directors’ Remuneration

Printing & Stationery

Legal & Professional Fees

Miscellaneous Expenses

Sub Total (A)

2019-20

14,57,31,566
14,57,31,566

l
I

14,57,31,566
—_—

7,95,26,612

7,95,26,612
—_—

2019-20

5,38,00,619
5,38,00,619

6,85,69,168
6,85,69,168

147,68,549

H

2019-20

2,33,89,508
6,02,795
39,233
2,40,31,536

15,77,355

2019-20

2,62,798
2,75,700
5,38,498

12,60,000
5,000
5,44,782
£,76,003

50,525
1,99,742
78,93,387
69,071

84,901
1,18,488
7,57,043

1,16,58,942

12,95,61,479
12,95,61,479

12,95,61,479

2018-19

10,130
10,130

|

13,94,10,591
13,94,10,591

l

2018-1

[

6,85,69,168
6.85,69,168

4,01,57,278
4,01,57,278

284,11,890

H

2018-19

2018-19

2,87,571
1,92,714
4,80,284

11,05,000
7,800
5,75,863
4,56,130
51,975
10,200
48,662
86,19,711
8,482
82,785
1,74,815
7,73,109
1,19,14,532
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iv)

SANGAM LIFESTYLE VENTURES LIMITED
Notes on Financial Statements for the year ended 31* March 2020

Selling and Distribution Expenses

Sales Commission & Brokerage
Freight, Octroi and Other Selling Expenses
Sub Total (B)

Total (A+B)

OTHER COMPREHENSIVE INCOME

will n reclassifi rloss
Remeasurement of defined benefit plans
Tax relating to remeasurement of defined benefit plans
Total other comprehensive income for the period

RNINGS PER SHARE (EP.

Net Profit/ (Loss) after tax as per Statement of Profit and Loss attributable to Equity

Shareholders

Weighted Average number of equity shares used as deneminator for calculating EPS

Basic and Diluted Earning per share (In %)

Face Value per equity share (In %)

2019-20
2,06,940
1,37,72,071
1,39,79,011

2,56,37,953

(2,71,180)
70,507
(2,00,673)

(2,27,257)

50,000

(4.55)

10

Amountin %

2018-19
2,76,754
1,83,29,504
1,86,06,258

3,05,20,791

(2,36,635)
61,525

[1,75,110!

(278,20,347)

50,000

(556.41)

10



SANGAM LIFESTYLE VENTURES LIMITED, BHILWARA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31° MARCH 2020

29. DISCLOSURE OF RELATED PARTY TRANSCATIONS PURSUANT TO IND AS 24 “RELATED PARTY

DISCLOSURES”

A. Details of Related Parties

1. Key Management Personnel :

Shri Anurag Soni (Director)
Shri Pranal Modani (Director)

2.Holding Company : M/s Sangam (India) Limited

3.Relatives of Key Managerial Personnel (KM) : Shri R P Soni

Shri S N Modani
Smt Radha Devi Soni
Smt Mamta Modani
Smt Archana Sodani
Smt Anjana Thakur
Smt Antima Bass
Smt Palak Modani

4. Other Related parties

Mahalaxmi TMT Private Limited (Relative of Director is Director)

Raj Rajeshwar Enterprises Private Limited (Relative of Director is member)
Laddha Construction Company Private Limited (Relative of Director is member)
Shri R.P. Soni HUF (Relative of Director is karta)

M/s Badri Lal Soni Charitable Trust (Relative of Director is trustee)

M/s Kesar Bai Soni Charitable Trust (Relative of Director is trustee)

Sangam Business Credit Limited (Person Acting in Concert)

Nikita Credits Private Limited (Person Acting in Concert)

Fashion Funda.Com Private Limited (Person Acting in Concert)

B. Disclosure of related party transactions:

Shri Vinod Kumar Sodani ( Director)

Amountin X
Nature of 2019-20 2018-19
Sr.no. tran_sactlon/relatlonshlp/major Relationship F— o—

parties

Purchase of goods & services
1 (including commission paid)

Purchase of Goods

M/s Sangam (India) Limited Holding Company 7,43,63,437 13,71,22,015
2 Rent paid

M/s Sangam (India) Limited Holding Company 1,20,000 1,20,000




C. Amount due to/from related parties:

Nature of 2019-20 2018-19
Sr.no. tran.saction/re|ationship/major Relationship —— Amount
parties
1 Trade Payable
M/s Sangam (India) Limited Holding Company 18,01,99,184 18,88,40,911

30. CONTINGENT LIABILITIES AND COMMITMENTS

There are no contingent liabilities as at the year end.

31. SEGMENT INFORMATION

Operating Segment

Based on the management approach as defined in IND AS 108 — Operating Segments, the Chief
Operating Decision Maker (“CODM”) evaluates the company’s performance and allocates
resources based on an analysis of various indicators of business segment/s in which the company
operates. The Company is primarily engaged in the business of Seamless Readymade Garments
trading which the management and CODM recognise as the sole business segment. Hence
disclosure of segment-wise information is not required and accordingly not provided.

The other applicable information applicable where there is only one segment as required in
accordance with IND AS 108 — Operating Segments, are as under:

a. The company does not have the information in respect of the revenues from external
customers for each product and service, or each group of similar products and services,
and the cost to develop such system will be highly excessive. Accordingly such information
is not disclosed as allowed by para 32 of IND AS 108.

Amount in X
b. Revenues 2019-20 2018-19
Domestic 14,57,31,566 12,95,61,479
Export - -
TOTAL ) 14,57,31,566 12,95,61,479

¢. The company does not have any major single customers / group of external customer

having 10% of its revenue.—
~ORD & ?\}\
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SANGAM LIFESTYLE VENTURES LIMITED, BHILWARA

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 31° MARCH 2020

33. FINANCIAL INSTRUMENTS — FAIR VALUES AND RISK MANAGEMENT:

Fair value measurements Hierarchy

Amountin X

As at 31°' March, 2020

As at 31* March, 2019

Particulars Cerrying Level 1 Level 2 Level 3 Canying Level 1 Level 2 | Level 3
Amount Amount
Financial Assets:
At Amortized Cost
Other non-current 1,80,000 - - - 1,00,000 - - -
financial assets
Trade receivables 5,23,21,798 - - - 4,33,21,324 - - -
Cash and cash 1,59,747 - - - 1,28,295 - - -
equivalents
Bank balances - - - - - - - -
other than above
Other current 18,750 - - - 7,600 - - -
financial assets
5,26,80,295 - - - 4,35,57,219 - - -
Financial Liabilities
At Amortized
Cost
Trade payables 18,09,24,846 - - - 19,14,32,100 - - -
Borrowings - - - - - - - -
Other current - - - 92,95,274 - - -
financial 1,14,18,132
liabilities
19,23,42,978 - - - 20,07,27,374 - - -

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes
listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all
equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing
price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example,
traded bonds, over-the counter derivatives) is determined using valuation techniques which maximise the
use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is
included in level 3. This is the case for unlisted equity securities.




Financial risk management

The Company has exposure to the following risks arising from financial instruments:
- Credit risk;
- Liquidity risk; and

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of
the Company’s risk management framework. The board of directors has established the processes
to ensure that executive management controls risks through the mechanism of property defined
framework.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed by the board annually to reflect
changes in market conditions and the Company’s activities. The Company, through its.training and
management standards and procedures, aims to maintain a disciplined and constructive control
environment in which all employees understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers.

The Management impact analysis shows credit risk and impact assessment as low.

Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk of the industry and country in which customers
operate.

The Company’s Management has established a credit policy under which each new customer is
analyzed individually for creditworthiness before the Company’s standard payment and delivery
terms and conditions are offered. The Company’s review includes market check, industry
feedback, past financials and external ratings, if they are available, and in some cases bank
references.

The Company establishes an allowance for impairment that represents its expected credit losses
in respect of trade and other receivables. The management uses a simplified approach for the
purpose of computation of expected credit loss for trade receivables.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. However, management also considers the factors that may influence the credit
risk of its customer base, including the default risk of the industry and country in which customers
operate. '

The gross carrying amount of trade receivables is X 523 Lakhs (31st March 2019 - 433 Lakhs).




During the period, the Company has made no write-offs of trade receivables. A default on a
financial asset is when counterparty fails to make payments as per negotiated credit terms. The
Company has not made any Provision for loss allowance.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities
and the cash flows generated from operations to meet obligations when due and to close out
market positions. Due to the dynamic nature of the underlying businesses, the Company's
treasury maintains flexibility in funding by maintaining availability under committed credit lines.

Management monitors rolling forecasts of the Company’s liquidity position comprising the cash
and cash equivalents on the basis of expected cash flows. This is generally carried out in
accordance with practice and limits set by the Company. In addition, the Company’s liquidity
management policy involves projecting cash flows and considering the level of liquid assets
necessary to meet these, monitoring balance sheet liquidity ratios against internal and external
regulatory requirements.

(a) Maturities of financial liabilities

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, and exclude contractual interest payments and the
impact of netting agreements.

Amount in X

Carrying Amount Contractual cash flows

Particulars st Within 1 More than
31 March,2020 Total Year 1-5 years 5 years

Non-derivative financial

liabilities

Borrowings - - - -

Short term borrowings - - - -

Trade payables 18,09,24,846 | 18,09,24,846 | 18,09,24,846 -

Other current financial liabilities 1,14,18,132 1,14,18,132 | 1,14,18,132 -

Total non-derivative liabilities 19,23,42,978 | 19,23,42,978 19,23,42,978 - -




Amount in X

Carrying Amount Contractual cash flows
Particulars Within 1 More than
3 March,2019 Total 1-5 years
Year 5 years
Non-derivative financial
liabilities
Borrowings - - - -
Short term borrowings - - - -
Trade payables 19,14,32,100 | 19,14,32,100 | 19,14,32,100 -
Other current financial liabilities 92,95,274 92,95,274 92,95,274 =
Total non-derivative liabilities 20,07,27,374 | 20,07,27,374 | 20,07,27,374 - -
34. PREPARATION OF FINANCIAL STATEMENT OF GOING CONCERN BASIS

35.

The company has earned operating profits in current year and expects situations:to improve
significantly over the period. The company is a wholly owned subsidiary of M/s Sangam (India)
Limited and is incorporated with the objective of retail and online marketing of seamless
readymade garments. The company mainly buys products from the holding company and sells it
through network of dealers (online and offline) all over the India. The company is growing at a
good speed and the turnover has increased from last years. The company is presently fully
funded by M/s Sangam India Limited and the holding company is committed to infuse additional
funds and to provide reasonable credit lines to the company. The nature of Industry is such that
losses/ low profits are incurred in initial years till brand is fully set up. Based on the increase in
the sales, response from the dealers and holding company’s support, the management is
confident of substantial increase in turnover and operating profits in near future. Hence, the
financial statements are prepared on going concern basis.

The company continues to recognize Deferred tax Assets based on the fact that the company has
reduced the losses substantially during the year as compared to last year and earned profit
before tax and depreciation. Based on current year improvement in earnings, profitability and
continues demand, the management expects to utilize the unabsorbed depreciation in upcoming
years.

TREATMENT OF OPERATING LEASES

The Company is having few stores located in various cities which are taken on lease. Fix
monthly rent is paid as per agreement. Due to increase in online marketing, the company is
planning to gradually reduce the number of stores gradually before the expiry of lease term.
Hence, due to low probability of continuity/ renewal of the lease and due to insignificant
lease payment, the same are accounted as low value/ short duration lease. Further, none of
outstanding lease period is of more than 36 months.




36.  IMPLICATIONS OF COVID-19 ON THE BUSINESS

The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World
Health Organization with adverse impact on economy and business. Business was disrupted in
India as a result of the outbreak which started with restrictions on movement of goods, closure of
borders etc. The lockdown was imposed by local administration in Bhilwara w.e.f. 20" March and
in several states followed by a nationwide lockdown from the 25th of March 2020 announced by
the Central Government, to stem the spread of COVID-19. This affected normal working of the
company during lockdown period. The company has resumed back the operations from May
2020 in gradual manner. Company expects normalcy in operations going forward.

The Company has performed sensitivity analysis on the assumptions used for Impact assessment
of COVID-19 on operations of the company and based on current indicators of future economic
conditions, the Company expects to recover the carrying amount of all the assets including
receivables.

Since the company is achieving normal business operation in gradual manner combined with
recovery in economic conditions the management do not foresee any adverse effect of COVID-19
On going concern assumption or status of the company.

However, the impact of the global health pandemic may be different from that estimated as at
the date of approval of these financial statements and the Company will continue to closely
monitor any material changes to future economic conditions.

37. APPROVAL OF FINANCIAL STATEMENTS

The Financial Statements were approved for issue by the Board of Directors on 19" June, 2020.

As per our report of even date

For: O.P. Dad & Co. For and on behalf of the Board
Chartered Accountants
(Firm Registraﬂé'@"r@mozsaoC)
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Date: 19" June, 2020



